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Budgeting for a sustainable future

“This week, Development Partners added their
voice to that of CSOs, citizens, private sector
among others to caution Government over its
2017/18 budget priorities. Key concerns include
Government preference to invest heavily in
energy and infrastructure development at the
expense of social development sector in FY
2017/18 as well as issues of budget efficiency. In
line with this, CSBAG in this week’s Edition
CSBAG shares with you a joint statement on the
National Budget Framework Paper FY2017/18”.

Uganda’s draft National Budget for fiscal year 2017/18
proposes an ambitious 10% budget increase, benefiting
mainly infrastructure, such as roads in the Albertine oil
region. Funding for the security sector also increase but
budgets for health, education, social development and
justice are cut.

As development partners, we are committed to supporting
Uganda’s efforts to generate private sector growth and
decrease reliance on external funding, including aid. We
have concerns, however, about whether the proposed
budget is compatible with that scenario.

Imagine Uganda in 2030 on the present trend and
economic policies: in a favorable scenario, Uganda would
be a lower middle income country, with oil revenues
flowing, increased trade to region and elsewhere, peace is
maintained and external aid is being phased out.

Yet in 2030 Uganda’s population is 56 million, with 60%
below 18 years. A combination of underinvestment and
poor absorption capacity leaves most children without
access to quality education and adequate health services.
Top-down public support for agriculture and agribusiness-
the only sector able to generate sufficient job
opportunities-remains inefficient. Most young people in
this scenario are under-qualified, unemployed and not
able to benefit from oil revenues or economic growth.

The judiciary is struggling with mounting backlogs, and
inequities are growing. As long -time friends, partners and
admlrers of Uganda’s progress and stability. We wish to
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We are all hoping to see the positives increased revenues
and trade, and we are working with partners to that end.
But leaving people and the youth behind and under-
investigating in basic quality services, carries social,
economic and political risks.

The share of the budget dedicated to social sectors has
declined from 37% in 2002/03 to 10%in the proposed
budget for 2017/18, and this in a context of a population
growth which Uganda is struggling to sustain. Without
government bridging the funding gap rising from decline in
external aid to the social sectors, the earlier results could
be compromised.

With over one million new-borns annually, Uganda cannot
afford to defer these investments. Inevitably, investment
per pupil in Uganda has decreased over the years, leading
to deterioration in education indicators such as basic
numeracy and literacy levels. In health, earlier progress is
either at risk, or almost entirely dependent on donor
support, as in the fight against and management of
HIV/AIDS.

Implementation is another concern. The energy and
transport sectors-which represent 35%of the proposed
budget traditionally records Uganda’s lowest budget
execution rates, and value for money is an issue. Even if
Uganda decides to go ahead with the proposed
frontloading of infrastructure, including through loans
mortgaged by future oil revenues, adequate sequencing in
procurement and- quality execution is critical to address
absorption challenges. Interest payments on external loans
are already taking a large share of the budget, making up
the third largest share.

The draft 2017/18 budget also implies increased domestic
public borrowing. In 2016, government of Uganda already
became the largest borrower from the domestic market
and this is now set to rise further.
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This means putting more scarce capital into the public
administration, which accounts for less than 3% of the
Uganda’s labour force, with the private sector finding it
harder to access credit.

To help the private sector create jobs to the future tax
payers, we believe the government should consider
reducing domestic borrowing, and avoid adding further to
the current shs2.3 trillion of arrears. Only then Uganda
eventually see cheap private sector access to capital for
productive private investments, which are paramount to
future growth.
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Cutting services supposed to benefit the future
generations, with future oil revenues as guarantees for
loans, to pay interests on delayed infrastructure execution-
in our view will make Uganda’s quest to reach the
sustainable development goals more difficult. We wonder
whether there is an implicit expectation that donors and
international nongovernmental organizations (INGOs) will
fill the gaps.

In short, while we understand the difficult need to prioritise,
we pledge to support the government of Uganda to invest
in both people and infrastructure, to unleash modern,
sustainable and equitable economic growth. This in our
view calls for the second largest market in the world. Lance
between productive and social sectors, between future oil
production and job creation and skills for the youth.

Finally, as we look to a future where trade and investments
gradually replace aid and loans, we will continue to offer
Uganda full zero tariffs access to the European Union, the
second largest market in the world.

T his article was or‘igina”g Pubhs!’)ed in ] he ]nd‘epen&cnit LJQ)BI“CJB and its authored
B};; Hugo Verbist, Ambassador of B<%|gil,1n1, N\orgcns FPedersen, Ambassador of
Denmark, \Si:elphamc Rival, Ambassador of [Trance, Peter Blon\egnﬁr,An\Bassa&or
of C;crmang{,Donal (Cronin,Ambassador of |reland,]Dominico
Fornara,Ambassador of ]ttaly‘(,f"lcnk Jan Bakker, Ambassador of the Netherlands,
Fcr Linc]gardlc, Ambassador of Sweden, Fcter West, Pritish fmgh
(Commissioner, Giiinter riﬂgc—:lits,lwcnd of office, Austrian l)evclopmcmt
C:oopcmtion, K ristian \Sc,)ﬁmidt,/—\mb;a:ssaclonf"]cad‘ of Dc:fegation of the
[iuropdm". Ljr'.iolm

UPCOMING CSO EVENTS

Event:

Date:

Time: Venue:

Convener:

CSBAG IN PICTURES

This week, CSOs and Revenue Officers from over 10 districts
gathered to generate alternative local government tax
proposals FY 2017/18 with an aim of improving local

Government financing and accountability.

Understanding the National Budget
Framework Paper FY 2017/18

Where will the money go?

SECTOR NOMINAL ALLOCATIONS
Works and Transport

Energy and Mineral Development
Interest payments due

Education

Security

Health

Public Sector management
Accountability

Justice, Law and Order

Agriculture

Water and Environment

Fublic Administration

Legislature

Lands, Housing, and Urban Development
Social Development

Tourism, Trade, and Industry

ICT and national Guidance

Total
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